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1. Japan’s Diplomacy: Proactive Economic Diplomacy

Basic Policies

❖Japan is largely dependent on imports of major resources. It’s important to
maintain an open and stable rules-based int’l economic order.

❖Japan will advance economic diplomacy to take the lead in establishing new
common rules.

❖Japan will further promote free trade and expand a free and fair economic area
as the global economy is profoundly affected by the COVID-19 pandemic and
protectionist sentiments spread.
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1. Japan’s Diplomacy: Proactive Economic Diplomacy

(1) Rule-making to strengthen a free and open international economic system

❖Japan promotes the conclusion of comprehensive and high-standard EPA/FTAs
to capture the expanding global market and achieve strong economic growth,
amid intensifying int’l competition.

❖Japan is working to establish a free and fair economic zone in which free, fair,
stable, secure and predictable economic activities can be carried out through
strengthening the rule of law in the economic field.

❖The Government of Japan (GOJ) also utilizes discussions at int’l fora for the
growth and development of the Japanese economy.
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1. Japan’s Diplomacy: Proactive Economic Diplomacy

(i) Promotion of comprehensive and high-standard economic partnerships

⦿21 agreements have either entered into force/been signed with 24 countries/regions
to date. (Percentage of trade is 79.0 % as of March 2020.)

⦿ Japan has been pursuing the steady implementation and expansion of TPP11
Agreement, the steady implementation of Japan-EU EPA and the Japan-UK EPA, and
the early entry into force/implementation of the Regional Comprehensive Economic
Partnership (RCEP) Agreement, in addition to the promotion of economic partnership
negotiations.

(1) Rule-making to strengthen a free and open international economic system
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1. Japan’s Diplomacy: Proactive Economic Diplomacy

(ii) Participation in international rulemaking

⦿Addressing global challenges (G7, G20, APEC): 
Japan contributes to maintaining and reinforcing a free & open int’l economic system.

⦿WTO hasn’t been able to deal with the recent rise of emerging countries and the
progress of digitization. Japan will take the lead in WTO reforms, such as rule-setting for
trade restrictive measures designed to address the COVID-19 crisis, new rule-making in
response to the progress of digitization, and the reform of Dispute Settlement System.

⦿Cross-sectoral policy coordination and rulemaking (OECD):
OECD is targeting economic growth, development, and expansion of free trade.
OECD also provides frameworks for responding to challenges based on empirical analysis.
Japan contributes to int’l rulemaking and promotion of OECD standards.

⦿“Osaka Track” was launched at G20 Osaka Summit as the “forum for rule-making" for
int’l data governance. Through WTO Electronic Commerce Negotiations, discussions are
underway on the development of rules for the trade aspects of electronic commerce.

(1) Rule-making to strengthen a free and open international economic system
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• 24 agreements have come into effect/been signed with 21 countries/regions to date.
• 79% of total trade is conducted with countries with which agreements have come into effect/been signed.
• 86.1% of total trade is conducted with countries with which agreements have come into effect/been signed,

or with which EPA/FTA negotiations are ongoing.
Percentage of trade with each 
country/region to Japan’s total trade 

Source: Trade statistics, Ministry of Finance (Published March 2020)

(1) In force + signed

(2) Under negotiation
： Total 79%
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(1)Rule-making to strengthen a free and open international economic system: EPA initiatives
1. Japan’s Diplomacy: Proactive Economic Diplomacy
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1. Japan’s Diplomacy: Proactive Economic Diplomacy

❖GOJ supports Japanese companies to expand businesses overseas and
infrastructure export to incorporate the economic growth abroad into the
Japanese economy.

❖Export promotion of agricultural, forestry and fishery products.

❖To lift import restrictions on Japanese foods following the TEPCO’s Fukushima
Daiichi Nuclear Power Station’s incident, MOFA has been appealing to
governments that impose such restrictions and keeping them updated.

(2)Supporting Japanese companies to expand overseas biz through PPP
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1. Japan’s Diplomacy: Proactive Economic Diplomacy

(i)Public-private partnerships for Japanese companies to expand business overseas

⦿MOFA established the “Division for Promotion of Public and Private Partnership” in
2015 to further support Japanese companies to expand business overseas.

⦿MOFA promotes economic diplomacy through schemes such as the promotion of “top-
level sales,” and contributes to implementing growth strategies.

⦿“Overseas infrastructure System Development Strategy 2025” was formulated.
The target for infrastructure system orders to be achieved by 2025 is 34 trillion yen.

⦿Japan will promote the improvement of business environment through the strategic
expansion of the coverage of investment agreements and tax conventions.

⦿“Action Plan Aiming to Facilitate an Investment Environment through the Conclusion of
Investment-Related Treaties” was formulated.

⦿MOFA takes all possible safety measures to support Japanese businesses.

(2)Supporting Japanese companies to expand overseas biz through PPP
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1. Japan’s Diplomacy: Proactive Economic Diplomacy

(ii)Export promotion of agricultural, forestry and fishery products & food

⦿ Japan promotes export of agricultural, forestry and fishery products as well as food,
through PR events to foster understanding of Japanese culture by making use of
diplomatic facilities.

⦿To lift import restrictions on Japanese food following the TEPCO’s Nuclear Power
Station’s incident, MOFA makes requests and spread information regarding Japan’s
food safety towards the countries/regions that still maintain such restrictions.

(2)Supporting Japanese companies to expand overseas biz through PPP
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1. Japan’s Diplomacy: Proactive Economic Diplomacy

(3) Promotion of diplomacy for securing natural resources & inbound flow of resources 

❖To secure a stable supply of resources for the Japanese economy, Japan makes
efforts to contribute to providing solutions for global challenges related to
energy, including promotion of renewable energy, mineral resources, and food
and to strengthen mutually beneficial relationships with resource-rich countries.

❖Japan will seek to globalize its market by attracting foreign investments and
human resources.
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1. Japan’s Diplomacy: Proactive Economic Diplomacy

(i) Securing a stable supply of energy, mineral resources, and food

⦿While the shift towards decarbonization has been accelerating since the Paris agreement
became effective, stable energy supply became important due to the COVID-19 pandemic.

⦿ Japan addresses those challenges through making use of “Special Assistants for Natural
Resources” and making active contribution to relevant int’l organizations.

⦿The global food demand is growing resulting from world population increase, changes in
dietary habits brought by economic development.

⦿The number of people suffering from hunger is increasing due to economic stagnation
and climate change.

⦿COVID-19 pandemic has revealed vulnerabilities of global food supply, causing disruption
of food supply chains, among others.

⦿ Japan strengthens food security by increasing global food productivity, contributing to
establishing stable markets of agricultural products and trading systems, ensuring the
sustainable use of marine resources, combatting illegal fishing, and strengthening
cooperation with int’l organizations.

(3) Promotion of diplomacy for securing natural resources & inbound flow of resources 
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1. Japan’s Diplomacy: Proactive Economic Diplomacy

(ii) Internationalization of the Japanese market 

⦿ Japan will actively promote measures to attract foreign investments.

→Foreign companies’ direct investment in Japan was 33.9 trillion yen as of the end of 2019.

⦿ Japan has been making efforts to strengthen tourism by boosting the number of tourists,
through relaxation of visa requirements and the promotion of its diverse attractiveness.

→GOJ is targeting at increasing the number of inbound tourists to 60 million by 2030, based
on the goals compiled in the "Tourism Vision to Support the Future of Japan.“

⦿ Japan promotes policies of accepting foreign nationals and their social integration to link
the energy of foreign nationals to the growth of Japan.

(3) Promotion of diplomacy for securing natural resources & inbound flow of resources 
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2. Japan-EU EPA

(1) Background

Protectionist movements and market-distorting measures by emerging
countries （industry subsidies, and forced technology transfer, etc.）.

Stagnation of Doha Round of WTO negotiation and the necessity of
modernization of the WTO （E-commerce, investment, dispute settlement, and
transparency, etc.）.
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Japan promotes trade liberalisation by leading the establishment of free
and fair rules through TPP11, Japan-EU EPA and RCEP.



2. Japan-EU EPA

The Japan-EU EPA is an important pillar of Japan’s growth strategy.

With regard to the Japanese economy, the EPA is estimated to increase GDP by
approximately 1%(approximately 5 trillion yen) and employment by
approximately 0.5% (approximately 290,000 jobs).

A model of economic order in the 21st century based on free and fair rules
(state-owned enterprises, intellectual property, regulatory cooperation, etc.).

The EPA will create one of the largest free and advanced economic zones in the
world with approximately 30% of the world GDP and 40% of world trade.

-EU’s GDP: 17.3 trillion dollars (21.7 % of the world GDP)
-Japan’s GDP: 4.9 trillion dollars (6.1% of the world GDP)
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By concluding the EPA, Japan and the EU set a model of trade
liberalisation to the world as the flag bearers for free trade.

(2) Significance



2. Japan-EU EPA
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(3) Progress after entry into force
After the EPA entered into force in February 2019, trade has been expanding
(E.g. wine and automobile).

In April 2019, the First Joint Committee of the EPA was held.

In February 2021, the Second Joint Committee was held (co-chaired by Mr.
Motegi, Japan’s Foreign Minister& Mr. Dombrovskis, EC’s Executive Vice President).

The Specialised Committees and Working Groups covering 12 different fields
were held in a steady manner at the administrative level.

In February 2021, 28 new names were added as Geographical Indications (GIs) to
be protected for Japan and the EU respectively. In addition, exploratory talks
were held to include provisions on the free flow of data to the EPA.



Exportation of Japanese products to the EU’s market
Elimination rate of customs duties on the EU side：about 99%

平成３０年７月
外務省経済局

100% elimination of customs duties
Automobiles（current customs duties:10%）：customs duties will be eliminated in 8 years.
Carparts：more than 90% of customs duties will be eliminated immediately.
General machineries, chemical products & electronics：approximately 90% of customs
duties will be eliminated.

Customs duties for almost all products including Japan’s export priority products such as
beef, tea, and fisheries products will be eliminated（almost all of them will be eliminated
at the date of entry into force of the EPA).
Japan wine: the EU’s import restriction will be eliminated. All customs duties of
alcoholic beverages will be eliminated immediately. Free distribution will be possible.
Protection of geographical indications (GI) will be ensured on agricultural products &
alcoholic beverages (Japanese Sake etc.)
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(4) Main contents：Trade in goods

Agriculture, forestry and fisheries products, etc.

Industrial products

2. Japan-EU EPA



Importation of the EU products to Japan’s market
Elimination rate of customs duties on the Japanese side：about 94%

平成３０年７月
外務省経済局

Chemical products, fiber/fiber products：customs duties will be eliminated immediately

Leather, footwear (maximum current customs duties: 30%）：customs duties will be
eliminated in 11 years or 16 years.

Industrial products

Rice: excluded from reduction/elimination of customs duties.

Wheat, Dairy products, Sugar, Pork: maintain state trading system for wheat and dairy
products; sugar price adjustment system; gate price system for pork. Ensure effective
measures such as tariff rate quotas and safeguards.

Soft cheese: tariff rate quota is allocated, and quota volume is limited to the extent
which enables expansion of production in Japan.

Beef: ensure 15-year tariff reduction period and safeguard.
18

(4) Main contents：Trade in goods

Agriculture, forestry and fisheries products, etc.

2. Japan-EU EPA



平成３０年７月
外務省経済局
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(5) Main contents：Trade in Services / Investment, Rules
Trade in Services, Investment, E-commerce

In principle all trade in services and investments are liberalised. Reserved exceptional
measures and areas are enumerated (Negative List).

Rules meeting the needs of Japanese businesses in Europe are provided
（telecommunications services, regulatory cooperation on financial regulation, etc.）.

Rules ensuring security and credibility of e-commerce are provided
（prohibition of imposing customs duties on electronic transmissions, prohibition of

forced disclosure of source codes）

Trade in Services, Investment, E-commerce

2. Japan-EU EPA



High-level rules in the 21st century

平成３０年７月
外務省経済局

State-owned enterprises：ensuring commercial considerations in its purchase or sale of a
good or service, and non-discriminatory treatment for enterprises of the other Party.
Subsidies：notification obligation, procedure for the request for consultation, prohibiting
certain types of subsidies, etc.

State-owned enterprises, subsidies

Higher standards than TRIPS（protection of trade secrets, extension of term of protection
for rights of an author of a literary/artistic work to 70 years after the author's death, etc.）
High level of mutual protection of geographical indications (GI). 83 GIs of Japan （ “KOBE
BEEF”, “YUBARI MELON”, “Satsuma”, and “Nihonshu /Japanese Sake”, etc.)

Intellectual Property

Regarding regulatory measures on trade and investment, regulatory authorities of both
Japan and the EU issue publication in advance, offer reasonable opportunities for any
person to provide comments, conduct prior and retrospective evaluation, and exchange
information on good regulatory practices.

Regulatory Cooperation
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(5)Main contents：Trade in Services / Investment, Rules
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Centennial of Diplomatic Relations and Strategic Partnership toward the future

2021 is the year of 100 years of diplomatic relations between the two countries.
1902: Start of consultations between the missions in Vienna
1917: Arrival of the first diplomatic mission represented by Nicolae Xenopol to Japan
1921: Romanian mission established in Tokyo
1922: Japanese mission established in Bucharest 
1944: Diplomatic relations cut off/ 1959: Resumed

Prime Minister of Japan, Shinzo ABE visited Romania in January 2018.
PM Abe and President Iohannis agreed on starting to workout a bilateral strategic partnership.

President Iohannis visited Japan in October 2019.
Two leaders agreed on deepening the bilateral cooperation in various fields
toward a strategic partnership.

Many achievements and initiatives, including mutual visits, economic transactions, 
culture, human exchanges, etc.,  will be expected in 2021 and beyond. 

3. Japan-Romania Economic Relations

(1) Development of Friendship
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Trade(2020)：Upward trend despite COVID-19
・Total amount: ¥150.4 bil(1.14bil €) (+1.5%)
・Export(Romania→Japan): ¥107.7bil(819 mil€)(+5.3%)
・Import (Japan→Romania):¥42.7bil(325mil€)(-7%)

Investment (as of Oct. 2019):
117 Japanese companies in Romania, Creating about 40,000 job opportunities
(manufacturing , wholesale and retail , and IT&C, etc. )

Japanese Companies’ Activities in recent years
・Expansions: JTi (tabacco, planned), Koyo Romania(automotive,2019),  Ursus(beverage,2019),

Makita(electric power tools, 2019&18), Nidec(Consumer electronics,2018), 
Marelli(automotive,2017)

・Mergers: Hitachi/JR Automation(FSA Romania) (assembling lines production,2019),
Yusen Logistics/Tibett Logistics(logistics,2017), Asahi/Ursus (beverage, 2017),
Nidec/ANA IMEP(consumer electronics,2016), NTT Data/EBS Romania(software,2013)

・Infrastructure projects: Braila Bridge (to be the 3rd longest suspension bridge in the EU),
M6 metro line

Business missions both ways:
JETRO Mission to Romania(2018), Business Ministry’s Mission to Japan(2019)

Japan-EU EPA: entry into force in February 2019

3. Japan-Romania Economic Relations
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Great potential for collaboration between Japanese and Romanian companies

“Entering the Japanese Market for Romanian Startups” was organized by Startup Grind 
Bucharest & Startup Grind Osaka, on 22 April 2021 to unveil the opportunities of Japan 
for the Romanian startups.

The event was held on the occasion of the 100th year of diplomatic relations, joined by 
the Embassy of Japan, Quest and Rainmaking Innovation.

3. Japan-Romania Economic Relations
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(2)Bilateral Economic Relations



Thank you.


